. Central Finance Company PLC

PUBLICATION OF FINANCIAL STATEMENTS IN ACCORDANCE WITH SECTION 29 (2) OF FINANCE BUSINESS ACT NO. 42 OF 2011

CONSOLIDATED INCOME STATEMENT GROUP COMPANY CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME GROUP COMPANY
For the year ended 31st March 2016 2015 2016 AU For the year ended 31st March 2016 2015 2016 2015
Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000
Income 16,284,923 15,963,249 13,702,272 13,507,931 Profit for the year 4,102,793 3,735,020 3,334,199 3,002,914
Interest income 12,624,010 12,463,439 12,608,146 12,474,631 Other Comprehensive income to be reclassified to income statement
Less: Interest expenses 3,682,076 4,104,146 3,700,497 4,135,882 X X X i
Fair value changes in AFS financial assets
Net interest income 8,941,934 8,359,293 8,907,649 8,338,749
Other revenue 2,660,584 2,524,826 - = Equity securities - quoted (32,212) 59,872 (32,212) 59,872
Less: cost of sales 1,792,067 1,761,781 - - (32,212) 59,872 (32,212) 59,872
Gross profit 868,517 763,045 R B Add/(less):share of other comprehensive income/(losses) of associates (97,495) 22,169 - -
Other operating income 364,207 334,506 364,345 334,506 e g @i 27,299 (eA) 3
Other income 636,122 640,478 729,781 698,794 (70,196) 15,962 - 0
10,810,780 10,097,322 10,001,775 9,372,049 Total other comprehensive income to be reclassified to income statement (102,408) 75,834 (32,212) 59,872
Less: Operating expenses
Personnel expenses 1,612,796 1,400,778 1,384,429 1,205,644 Other Comprehensive income not to be reclassified to income statement
Premises, equipment and establishment expenses 1,571,905 1,465,794 1,490,756 1,384,068 Actuarial gains / (losses) on defined benefit plans 110,050 (73,815) 94,128 (67,610)
Employee retirement benefit expenses 163,888 149,630 143,488 130,277 Deferred tax effect on actuarial gains / (losses) on defined benefit plans (30,872) 20,654 (26,356) 18,931
i i 15,925 - - -
Impairment of goodwill ' 79,178 (53,161) 67,772 (48,679)
Other expenses 886,834 678,047 791,410 578,305
4,251,348 3,694,249 3,810,083 3,298,294 Add/(less):share of other comprehensive income/(losses) of associates 8,108 18,271 - -
Income tax effect (2,019) (4,743) - -
Profit before impairment on loans and other credit losses 6,559,432 6,403,073 6,191,692 6,073,755 6,089 13.528 - _
LessHlbaimentonlioanlandieticiieiadtiosscs 658,347 2834150 657,919 826l Total other comprehensive income not to be reclassified to income statement 85,267 (39,633) 67,772 (48,679)
5,901,085 4,568,923 5,533,773 4,247,024 Other comprehensive income for the year (net of tax) (17,141) 36,201 35,560 11,193
Share of profit of associates 815,812 TR e ) B Total comprehensive income for the year 4,085,652 3,771,221 3,369,759 3,014,107
Profit before VAT on financial services, NBT and income tax 6,716,897 5,363,531 5,533,773 4,247,024 Attributable to equity holders of the parent 3,975,412 3.670.504 3,369,759 3.014.107
Less: VAT on financial services and NBT 444,978 240,796 444,287 240,796
Attributable to non-controlling interest 110,240 100,717 - -
Profit before income tax 6.271,919 5,122,735 5,089,486 4,006,228
Less: Income tax expense 2,169,126 1,387,715 1,755,287 1,003,314 Total comprehensive income for the year 4,085,652 3,771,221 3,369,759 3,014,107
Profit after income tax 4,102,793 3,735,020 3,334,199 3,002,914
Attributable to equity holders of the parent 3,993,671 3,633,279 3,334,199 3,002,914
Attributable to non-controlling interest 109,122 101,741 - -
CONSOLIDATED STATEMENT OF FINANCIAL POSITION GROUP COMPANY
Net profit for the year 4,102,793 3,735,020 3,334,199 3,002,914
As at As at As at As at
Basic and diluted earnings per share - Rs. 38.08 34.64 31/03/2016 31/03/2015 31/03/2016 31/03/2015
- Rs.'000 Rs.'000 Rs.'000 Rs.'000
Dividend per share - Rs.
Paid 2.00 3.50 ASSETS
Proposed 2.00 Cash in hand and at banks 520,603 443,174 463,385 410,005
Fair value through profit or loss financial assets 39,992 218,080 33,760 49,600
Tax receivables 1,774 637 - -
SELECTED PERFORMANCE INDICATORS Trade and other receivables 1,111,206 1,141,357 361,365 288,894
ltem As at As at Equity investments classified as AFS investments 234,820 267,024 228,326 260,530
31/03/2016 EEEAEENE Inventories and other stocks 1,191,074 1,611,520 706,605 1,248,495
Regulatory Capital Adequacy Securities bought under repurchase agreements 2,787,948 2,772,798 2,787,948 2,772,798
Core capital (Tier 1 Capital), Rs000 19,427,247 16,823,652 Loans and receivables from banks 844,425 1,703,947 839,263 1,699,040
Total Capital Base, Rs.'000 19,621,153 16,984,430 .
Core Capital Adequacy Ratio as % of Risk Weighted Assets (Minimum requirement, 5%) 29.91% 28.80% Loans and receivables from others 968,679 331,097 465,932 331,097
Total Capital Adequacy Ratio as % of Risk Weighted Assets (Minimum requirement,10%) 30.21% 29.08% Loans and receivables from customers 4,400,698 3,289,460 4,562,610 3,444,563
Capital Funds to Deposit Liabilities Ratio (Minimum requirement, 10%) 61.72% 55.37% Net investment in leases and hire purchase 56,045,775 50,174,875 56,031,948 50,132,137
Asset Quality (Quality of Loan Portfolio) Investments in real estate 37,549 41,084 30,874 34,397
Gross Non-Performing Accommodations, Rs.'000 2,560,383 2,711,586 | " " t 41.250 41.250 ) .
Gross Non-Performing Accommodations Ratio, % 3.86% 4.53% RIS (AR ETI8Y ’ ’
Net Non-Performing Accommodations Ratio,% 0.41% 0.63% Investments in associates 3,537,114 3,167,824 523,458 523,458
Profitability (%) Investments in subsidiaries - - 620,964 640,964
Interest Margin (net interest income as a % of interest earning assets) 14.48% 14.95% Deferred tax asset 11,789 12.869 . _
Returmn on Assets (before Tax) 7.33% 6.26% )
Retum on Equity (after Tax) 15.22% 15.58% Property, plant and equipment 5,925,833 5,801,116 4,620,447 4,417,404
Regulatory Liquidity (Rs. '000) Intangible assets 106,099 169,678 105,392 168,215
Required minimum amount of Liquid Assets 3,721,369 3,730,757 Goodwill - 15,925 - -
Available amount of Liquid Assets 3,982,990 4,789,750 Total assets 77,807,528 71,203,715 72,382,277 66,421,597
Required minimum amount of Govemment Securities 2,748,911 2,520,445
Available amount of Govemment Securities 2,787,948 2,772,798
LIABILITIES
Memorandum information
Number of employees 1,642 1,624 Bank overdrafts 670,937 334,848 666,082 318,320
Number of branches 93 91 Tax payables 902,102 338,344 817,715 286.315
Number of service centres 12 11 ’
Number of pawning centres Nil Nil Trade and other payables 1,553,875 2,404,069 1,195,719 2,091,272
Number of other centres 05 05 Amounts due to subsidiaries . i 172,922 146,280
Derivative financial instruments 61 6,927 61 6,927
Short term borrowings 1,194,407 668,422 1,194,407 500,322
: Public deposits 34,299,143 33,448,265 34,483,812 33,742,583
Independent Auditor's Report .
) Long term borrowings - 452,809 - 452,809
AS S 0 C 1 ATES Debentures 6,638,981 4,859,219 6,638,981 4,859,219
Independent Correspondent Firm to Employee benefit obligations 927,335 917,363 818,566 812,875
Deloitte Touche Tohmatsu
SIMS Associates Deferred tax liability 3,276,382 2,658,874 3,210,747 2,590,299
Chartered Accountants Total liabilities 49,463,223 46,089,140 49,199,012 45,807,221
No. 11, Castle Lane,
Colombo 04, Sri Lanka.
Tel: +94(11) 2580409, 2503262
Fax: +94(11) 2582452 SHAREHOLDERS’ FUNDS
Restructure & Corporate Recovery i
TO THE SHAREHOLDERS OF el 5364293, 5444420, Fax. 2504008 Stated capital 568,420 568,420 568,420 568,420
CENTRAL FINANCE COMPANY PLC E-Mail: sjmsa@sjmsassociates.com Capital reserves 2,509,879 2,527,454 1,930,651 1,934,604
Website: www.sjmsassociates.lk Reserve fund 1,396,000 1,229,000 1,396,000 1,229,000
REPORT ON THE FINANCIAL STATEMENTS )
We have audited the accompanying financial statements Available for sale reserve 9 102,499 54,325 86,537
of Central Finance Company PLC (“the Company”), and ~ as well as evaluating the overall presentation of the Revenue reserves 23,014,096 19,891,223 19,233,869 16,795,815
the consolidated financial statements of the Company  financial statements. Funds attributable to equity holders of the parent 27488486 24,318,596 23,183,265 20,614,376
and its subsidiaries (“the Group”), which comprise the L
statement of financial position as at 31st March 2016,and ~ We believe that the audit evidence we have obtained is Non-controlling interest 855,819 795,979 - -
the statements of income and other comprehensive sufficient and appropriate to provide a basis for our audit 28,344,305 25,114,575 23,183,265 20,614,376
income, statement of changes in equity and statement of ~ opinion.
cash flows for the year then ended, and a summary of Total liabilities, shareholders’ funds and non-controlling interest 77,807,528 71,203,715 72,382,277 66,421,597
significant accounting policies and other explanatory =~ OPINION
information. In our opinion, the consolidated financial statements Net asset value per share - Rs. 262.09 231.86 221.04 196.55
give a true and fair view of the financial position of the
BOARD’S RESPONSIBILITY FOR THE group as at 31st March 2016 and of its financial
FINANCIAL STATEMENTS performance and cash flows for the year then ended in
The Board of Directors (“Board”) is responsible for the ~ accordance with SriLanka Accounting Standards.
preparation of these financial statements that give a true )
and fair view in accordance with Sri Lanka Accounting ~ Report on otherleg.al and regulatory requirements.
Standards, and for such internal control as Board ASrequired by section 163(2) of the Companies Act No. | certify that the financial statements comply with the requirements of the Companies Act No. 07 of 2007.
determines is necessary to enable the preparation of 07 of 2007, we state the following:
financial statements that are free from material q
misstatement, whether due to fraud or error. a) The basis of opinion and scope and limitations of the
audit are as stated above. U.B. Elantasinha
AUDITOR’S RESPONSIBILITY o Chief Financial Officer
Our responsibility is to express an opinion on these b) In our opinion: ) ) ]
financial statements based on our audit. We conducted - V‘l/e have ﬁbta'”e‘i all tzef '”:\0""35!0“ da”d The Board of Directors is responsible for the preparation and presentation of these financial statements.
our audit in accordance with Sri Lanka Auditing explanations that were required for the audit and, as )
Standards. Those standards require that we comply with far as _appears from our examination, proper Slpleya st el e st @ eEiEl @ e HeE.
ethical requirements and plan and perform the audit to accounting records have been kept by the Company.
obtain reasonable assurance about whether the financial ) )
statements are free from material misstatement. - The financial statements of the Company give a true 2
and fair view of its financial position as at 31st March E.H. Wijenaike G.S.N. Peiris
An audit involves performing procedures to obtain audit 2016, and of its ﬁnancial'performance an_d cash flows Managing Director Director (Finance) g
evidence about the amounts and disclosures in the for the year then ended in accordance with Sri Lanka <
financial statements. The procedures selected depend on Accounting Standards. 08th June 2016 .g
the auditor’s judgment, including the assessment of the ) Callemili §
risks of material misstatement of the financial statements, - The financial statements 9f the Company .and the >
whether due to fraud or error. In making those risk Group comply with the requirements of sections 151
assessments, the auditor considers internal control and 153 of the Companies Act. .
relevant to the entity’s preparation of the financial C t 1 F C P I C
statements that give a true and fair view in order to design @WOC\Q\(" en ra lnance Omp an ;
audit procedures that are appropriate in the ¢
circumstances, but not for the purpose of expressing an SJMS ASSOCIATES R 8 s 7 d = d
opinion on the e.ffectivenes's of the entity's' internal Chartered Accountants 847 aJ a €e lya? Kan Y‘
control. An audit also includes evaluating the o\ Licensed by Monetary Board of Central Bank of Sri Lanka under the Finance Business Act No. 42 of 2011.
appropriateness of accounting policies used and the . o L
reasonableness of accounting estimates made by Board, 08th June 2016 Established as a Limited L|ab|||ty Company on 05th December 1957.
P. E. A. Jayewickreme, M. B. Ismail, Ms. A. M. J. Patrick, Ms. S. L. Jayasuriya, D. S. W. Andradi,
G. J. David, Ms. F. M. Marikkar, Ms. M. S. J. Henry, R. H. M. Minfaz, Ms. S. Y. Kodagoda Rated A+(|ka) by Fitch Ratings Lanka Ltd.



