. Central Finance Company PLC

PUBLICATION OF FINANCIAL STATEMENTS IN ACCORDANCE WITH SECTION 29 (2) OF FINANGE BUSINESS ACT NO. 42 OF 2011

CONSOLIDATED INCOME STATEMENT GROUP COMPANY CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME GROUP COMPANY
For the year ended 31st March 2017 2016 2017 2016 For the year ended 31st March 2017 2016 2017 2016
Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000
Income 18,145,869 16,284,923 15,391,657 13,702,272 Profit for the year 4,896,619 4,102,793 4,054,462 3,334,199
Interest income 14,104,260 12,624,010 14,044,836 12,608,146 Other Comprehensive income to be reclassified to income statement
Less: Interest expenses 4,245,527 3,682,076 4,264,866 3,700,497 i . i X
Fair value changes in available for sale investments
Net interest income 9,858,733 8,941,934 9,779,970 8,907,649
Equit: ities - t 13,746 32,212 13,746 32,212
Other revenue 2,823,108 2,660,584 . - Quity securiies - quoted R (32 212) R (32 212)
Less: cost of sales 1,981,548 1,792,067 - - : @2, ) . (82, )
) Add/(less):share of other comprehensive income/(losses) of associates 23,904 (97,495) - -
Gross profit 841,560 868,517 - - Income tax effect (6,693) 27,299 - -
Oth ting i 497,619 364,207 497,657 364,345
er lopera Ing Income 17,211 (70,196) N -
Other income 720,882 636,122 849,164 729,781
11,918,794 10,810,780 11,126,791 10,001,775 Total other comprehensive income to be reclassified to income statement 30,957 (102,408) 13,746 (32,212)
Less: Operating expenses Other C. hensive | tiob lassified to | o .
Personnel expenses 1,716,163 1,612,796 1,465,188 1,384,429 er Comprehensive income not fo be reclassitied fo income statemen
Premises, equipment and establishment expenses 1,680,458 1,571,905 1,601,524 1,490,756 Actuarial gains on defined benefit plans 51,714 QCusD 55,253 eyl
Employee retirement benefit expenses 177,611 163,888 157,406 143,488 Deferred tax effect on actuarial gains on defined benefit plans (16,017) (30,872) (15,471) (26,356)
Impairment of goodwill - 15,925 - - 41,697 79,178 39,782 67,772
Other expenses 1,079,658 886,834 994,114 791,410
Add/(less):share of other comprehensive income of associates 19,189 8,108 - :
4,653,890 4,251,348 4,218,232 3,810,083 Income tax effect (3,850) (2,019) B _
Profit before impairment on loans and other credit losses 7,264,904 6,559,432 6,908,559 6,191,692 15,339 6,089 - -
Less : Impairment on loans and other credit losses 161,204 658,347 161,812 657,919 Total other comprehensive income not to be reclassified to income statement 57,036 85,267 39,782 67,772
7,103,700 5,901,085 6,746,747 5,533,773 Other comprehensive income for the year (net of tax) 87,993 (17,141) 53,528 35,560
Share of profit of associates 952,427 815,812 - - Total comprehensive income for the year 4,984,612 4,085,652 4,107,990 3,369,759
Profit before VAT on financial services, NBT and income tax 8,056,127 6,716,897 6,746,747 5,533,773 Attributable to equity holders of the parent 4,896,517 3,975,412 4,107,990 3,369,759
Less: VAT on financial services and NBT 815,686 RIS 814,275 el Attributable to non-controlling interest 88,095 110,240 ) )
el s 7,240441  6271,919 | 5932472 5,089,486 Total comprehensive income for the year 4,984,612 4,085,652 4,107,990 3,369,759
Less: Income tax expense 2,343,822 2,169,126 1,878,010 1,755,287
Profit after income tax 4,896,619 4,102,793 4,054,462 3,334,199
Attributable to equity holders of the parent 4,806,785 3,993,671 4,054,462 3,334,199
Atrbutable to non-controling nterest 8024 NEREE : : CONSOLIDATED STATEMENT OF FINANCIAL POSITION GROUP COMPANY
Net profit for the year 4,896,619 4,102,793 4,054,462 3,334,199 As at Ao As at As at
31/03/2017 31/03/2016 31/03/2017 31/03/2016
Basic and diluted earnings per share - Rs. 22.18 18.42 Rs.'000 Rs.'000 Rs.'000 Rs.'000
Dividend per share - Rs.
Paid 1.50 4.00 LA
Proposed 0.85 Cash in hand and at banks 501,267 520,603 444,940 463,385
Fair value through profit or loss financial assets 106,143 39,992 96,125 33,760
Tax receivables 1,775 1,774 - -
SELECTED PERFORMANCE INDICATORS Trade and other receivables 982,218 1,111,758 309,749 361,917
- As at As at Available for sale investments 246,773 234,820 240,443 228,326
31/03/2017 EEEEEEENE Inventories and other stocks 1,275,049 1,191,974 679,714 706,605
Regulatory Capital Adequacy Securities bought under repurchase agreements 2,949,728 2,787,948 2,949,728 2,787,948
Core capital (Tier 1 Capital), Rs.000 22,823,325 19,427,247 Loans and receivables from banks 926,394 844,425 920,818 839,263
Total Capital Base, Rs.'000 23,299,402 19,621,153 .
Core Capital Adequacy Ratio as % of Risk Weighted Assets (Minimum requirement, 5%) 32.28% 29.91% Loans and receivables from others 1,063,880 968,679 398,326 465,932
Total Capital Adequacy Ratio as % of Risk Weighted Assets (Minimum requirement,10%) 32.95% 30.21% Loans and receivables from customers 6,968,950 4,400,698 7,067,199 4,562,610
Capital Funds to Deposit Liabilities Ratio (Minimum requirement,10%) 63.85% 56.28% Net investment in leases and hire purchase 58,017,827 56,045,775 58,017,827 56,031,948
Asset Quality (Quality of Loan Portfolio) Investments in real estate 65,051 37,549 65,051 30,874
Gross Non-Performing Accommodations, Rs.'000 2,452,367 2,560,383 | " " t 41.250 ) }
Gross Non-Performing Accommodations Ratio, % 3.52% 3.86% RIS (AR ETI8Y h ’
Net Non-Performing Accommodations Ratio,% 0.31% 0.41% Investments in associates 4,075,059 3,537,114 523,458 523,458
Profitability (%) Investments in subsidiaries - - 306,456 620,964
Interest Margin (net interest income as a % of interest earning assets) 14.59% 14.48% Deferred tax asset 11,920 11,789 . _
Returmn on Assets (before Tax) 7.89% 7.33% )
Retum on Equity (after Tax) 16.30% 15.22% Property, plant and equipment 7,134,854 5,925,833 5,921,176 4,620,447
Regulatory Liquidity (Rs. '000) Intangible assets 100,366 106,099 99,963 105,392
Required minimum amount of Liquid Assets 3,807,231 3,721,369 Total assets 84,427,254 77,808,080 78,040,973 72,382,829
Available amount of Liquid Assets 4,218,105 3,982,990
Required minimum amount of Government Securities 2,716,144 2,748,911
Available amount of Govenment Securities 2,949,728 2,787,948
LIABILITIES
Memorandum information
Number of employees 1,666 1,642 Bank overdrafts 1,059,332 670,937 1,047,908 666,082
Number of branches 93 93 Tax payables 889,101 902,654 834,693 818,267
Number of service centres 12 12
Number of pawning centres Nil Nil Trade and other payables 1,642,932 1,553,875 1,292,203 1,195,719
Number of other centres 05 05 Amounts due to subsidiaries } ; 187,987 172,922
Derivative financial instruments - 61 - 61
Short term borrowings 1,845,352 1,194,407 1,699,196 1,194,407
) Deposits 35,527,936 34,299,143 35,707,147 34,483,812
Independent Auditor's Report . .
SJMS Associates Long term borrowings 5,425 - " -
- Chartered Accountants
D I tt No.l1, Castle Lane, Debentures 6,140,818 6,638,981 6,140,818 6,638,981
e OI eo gﬁ'f;'r‘]tg 04, Employee benefit obligations 995,545 927,335 875,120 818,566
Deferred tax liability 3,755,583 3,276,382 3,690,053 3,210,747
Tel: +94 11 2580409, 5444400
Fax:+94 11 2582452 Total liabilities 51,862,024 49,463,775 51,475,125 49,199,564
www.deloitte.com
TO THE SHAREHOLDERS OF CENTRAL FINANCE COMPANY PLC We believe that the audit evidence we have obtained is sufficient SHAREHOLDERS’ FUNDS
and appropriate to provide a basis for our audit opinion. Stated capital 1,337,564 568,420 1,337,564 568,420
REPORT ON THE FINANCIAL STATEMENTS Capital reserves 2,510,631 2,509,879 1,919,787 1,930,651
We have audited the accompanying financial statements of Central OPINION Reserve fund 1,599,000 1,396,000 1,599,000 1,396,000
Finance Company PLC (‘the Company"), and the consolidated iy . . . Available for sale reserve 29,748 91 66,771 54,325
financial statements of the Company and it subsidiares (‘the In our opinion, the consolidated financial statements give a true
Group’), which comprise thestatement of financial positon a5 and fair view of the financial position of the group as at 31st March RO (ESRES 26,204,347 ZHVIAUEE 21,642,726 Y
WP P . P 2017 and of its financial performance and cash flows for the year Funds attributable to equity holders of the parent 31,681,290 27,488,486 26,565,848 23,183,265
at 31st March 2017, and the statements of income and other } o X o
o U then ended in accordance with Sri Lanka Accounting Standards. Non-controlling interest 883,940 855,819 - -
comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of 32,565,230 28,344,305 26,565,848 23,183,265
ianif ina bolicies and oth | o formati REPORT ON OTHER LEGAL AND REGULATORY
significant accounting policies and other explanatory information. REQUIREMENTS Total liabilities, shareholders’ funds and non-controlling interest 84,427,254 77,808,080 78,040,973 72,382,829
Board's responsibility for the financial statements /2\; ;q”'retd :)yt;ec;u?ln 163(2) ofthe Companies Act No. 07 of Net asset value per share - Rs. 146.16 126.82 122.56 106.95
The Board of Directors (“Board”) is responsible for the preparation Westate the following:
of these financial statements that give a true and fair view in The basis o opinion and  lmitations of the audt
accordance with Sri Lanka Accounting Standards, and for such a € Dasts of opinion and scope and imitations of the audi
) L are as stated above.
internal control as Board determines is necessary to enable the
preparation of financial statements that are free from material b .
. nour opinion: . ) . . . .
misstatement, whether due to fraud or error. pinion: . . ) | certify that the financial statements comply with the requirements of the Companies Act No. 07 of 2007.
- We have obtained all the information and explanations that
AUDITOR'S RESPONSIBILITY were .reqttlured for the audit atr.1d, as far 35 Eppez;)rs frolin otug P
Our responsibility is to express an opinion on these financial te;](arglna 1on, proper accounting records have been Keptby )
statements based on our audit. We conducted our audit in etompany. UB EI?” §|nha )
accordance with Sri Lanka Auditing Standards. Those standards ) ) , Chief Financial Officer
require that we comply with ethical requirements and plan and - The finandial statements of the Company give a true and fair
q . Py ) a P view of its financial position as at 31st March 2017, and of its The Board of Directors is responsible for the preparation and presentation of these financial statements.
perform the audit to obtain reasonable assurance about whether : .
) o financial performance and cash flows for the year then ended Approved and signed for and on behalf of the Board.
the financial statements are free from material misstatement. ) o )
in accordance with Sri Lanka Accounting Standards.
An audit involves performing procedures to obtain audit evidence )
. . . - The financial statements of the Company and the Group L
about the amounts and disclosures in the financial statements. ) ) i E.H. Wijenaike G.S.N Peiris
Th d lected depend on the auditor's iudament comply with the requirements of sections 151 and 153 of the o ) o
e procedures selected depend on the auditor's judgment, : Managing Director Director (Finance) 5
. . . . Companies Act. 9
including the assessment of the risks of material misstatement of <
the financial statements, whether due to fraud or error. In making 24th May 2017 -g
those risk assessments, the auditor considers internal control g
o . : CoNen Colombo %
relevant to the entity's preparation of the financial statements that BN
. . . . . . "—/__—__d ‘
give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of SJMS ASSOCIATES C tral I l 10 C P I C
expressing an opinion on the effectiveness of the entity's internal Chartered Accountants en mance Ompan ’
control. An audit also includes evaluating the appropriateness of Colombo . .
accounting policies used and the reasonableness of accountin
oningp , g 84, Raja Veediya, Kandy.
estimates made by Board, as well as evaluating the overall
presentation of the financial statements. 24th May 2017 Licensed by Monetary Board of Central Bank of Sri Lanka under the Finance Business Act No. 42 of 2011.
Established as a Limited Liability Company on 05th December 1957.
P.E. A. Jayewickreme, M. B. Ismail, Ms. S. L. Jayasuriya, G. J. David, Ms. F. M. Marikkar, Ms. M. S. J. Henry, R. H. M. Minfaz, Ms. S. Y. Kodagoda . .
Y sy y ¢ Rated A+(lka) by Fitch Ratings Lanka Ltd.




