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Operating ROAA (%) 6.1 55
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generation (%)
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ratio (%)
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Reported NPL ratio 35 3.9
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Loan to deposit ratio 187.7 181.1
(%)
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Key Rating Drivers

Stable Credit Profile: Central Finance Company PLC’s (CF) rating reflects its established
franchise, strong capitalisation and above-industry profitability. These strengths are offset to an
extent by its still-weak asset quality relative to similarly rated peers, high risk appetite stemming
from its loan book concentration on registered three-wheelers and potential pressure on
profitability from a weakening market share. CF is Sri Lanka's fifth-largest licensed finance
company (LFC), accounting for 6.3% of sector assets at end-March 2017 (FY17).

Sustained Strong Capital Buffers: CF's Tier 1 capital ratio and Fitch Core Capital Ratio
(FCC) stood at 32.3% and 42.1% respectively as at end-FY17, maintaining its position as the
highest capitalised LFC among our rated peers. CF's strong capitalisation is supported by high
profitability and conservative dividend practices. Fitch Ratings views positively CF’'s policy of
supporting capitalisation through profit retention in order to provide adequate buffers against
any significant asset quality deterioration in the future.

Asset Quality Pressure to Moderate: Fitch does not expect significant pressure on asset
quality in the near term due to reduced loan-to-value (LTV) ratios and CF's conservative growth
strategy in the recent past. CF's reported non-performing loan (NPL) ratio improved from 4.5%
in FY15 to 3.5% by end-FY17, aided by strengthened underwriting standards and an increase
in the value of underlying collateral in its leasing business. However, CF’'s unprovided NPLs as
a percentage of equity remains high because of lower provisioning compared with peers.

Exposure to High-Risk Segments: Fitch considers CF's large exposure to three-wheeler
financing (32% of loans at end-FY17) to be high risk as its customers are highly vuinerable to
economic swings. CF has actively managed the associated risks through tight underwriting
standards and risk controls, but prolonged weakness in economic conditions could negatively
impact the repayment capacity of customers and in turn the company’s asset quality.

Higher than Peer Profitability: Fitch expects CF’s higher yielding product mix and its ability to
raise cheaper funds to continue to support its strong profitability. CF's ROA continued to
improve in FY17 on an increase in its net interest margin (NIM) and low credit costs. But we
believe it can come under pressure in the medium term if the company fails to prevent a further
deterioration in its market share in the leasing business in which it has been able to command
higher yields.

Strong Funding Profile: CF is primarily deposit funded but its deposit growth has been below
the industry in the recent past as the slowdown in its loan book growth has tempered the need
for aggressive deposit solicitation. However, Fitch expects CF to have access to comparatively
cheaper wholesale and retail funding given its strong franchise amongst LFCs. As at end-FY17,
CF’s liquidity profile was supported by sufficient unutilised credit lines and an average deposit
renewal rate of over 90%.

Rating Sensitivities
Moderating Risk Appetite: An upgrade is only likely if CF's risk appetite moderates, which

Fitch does not expect in the medium term.

Weakening Credit Profile: CF's rating could be downgraded if it is not able to provide a buffer
against further loan quality deterioration through provisioning together with a further continuous
decline in the market share of its leasing business, which could pressure future profitability.
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Related Criteria

Global Non-Bank Financial Institutions Rating
Criteria (March 2017)

Global Bank Rating Criteria (November 2016)
National Scale Ratings Criteria (March 2017)

Operating Environment

Fitch expects the capitalisation of Sri Lankan non-banking financial institutions (NBFI) to come
under pressure as a result of asset quality pressures stemming from a challenging operating
environment and declining profitability due to higher funding and credit costs. In our view, the
shift in the business mix of NBFIls has become more apparent given the slowdown in the
vehicle financing segment. This is due to the increase in import tariffs, imposition of lower
allowable loan-to-value ratios coupled with a high interest rate environment. NBFIs have
increasingly engaged in term/working capital financing — a segment that Fitch believes is more
risky due to larger transaction amounts and poor collateral such as third-party guarantees or
post-dated cheques.

Fitch's ratings on the NBFIs are primarily driven by their business model, franchise and risk
appetite, which is reflected in their exposure to more vulnerable customer segments.

Company Profile

CF is the fifth-largest LFC in the country in terms of sector assets (6.3%), loans (6.5%) and
deposits (6.4%) as at end-March 2017. Established in 1957, CF was listed on the Colombo
Stock Exchange with the founding family holding 19.5% of the shares.

CF is primarily engaged in vehicle leasing and also engages in vehicle hiring, insurance
broking and manufacturing. In FY17, none of CF's 14 subsidiaries contributed significantly to
the group’s profit before tax (PBT) while associate income from its investment in Nations Trust
Bank PLC (A(lka)/Stable) accounted for 11% of group PBT.

Management and Strategy

CF’s board of directors comprises 10 members of which four are independent non-executive
directors. CF Managing Director E.H. Wijenaike has been with the board since 1983 and is
from the founding family. In July 2017, CF's chairman, who is an independent non-executive
director, tendered his resignation upon reaching the regulatory retirement age. The position
was filled by Mr. Kumar Jayasuriya, who has been on the CF board since 2011 and has
extensive experience in both financial and corporate sector entities.

CF's strategy has been to maintain its dominant position in the registered motor vehicle
financing space. Its loan book is dominated by retail customers (30% as at FY17) and its main
product exposure is to three-wheeler financing, which accounted for 32% of the loan book.

The company is also looking at product diversification and has been focusing on extending
business loans, which are typically secured by guarantors or post-dated cheques, to
established SME businesses. The management is targeting such loans to account for about
20% of the loan book over the medium term from the current 9%.

Risk Appetite

Fitch views CF’s risk appetite to be comparatively high given its substantial exposure to three-
wheeler financing both brand new and registered. Even though these asset classes are of low
value they expose the company to customer segments that are more susceptible to economic
volatility. CF has been able to actively manage the risks through strengthened underwriting
standards. which is reflected in its consistently improving NPL ratio.

In the recent past CF’'s loan-book growth has been lower than the industry due to the
company's conservative growth stance during tougher operating conditions. Fitch sees this as
having resulted in CF losing market share in its core leasing business with an almost 3pp
decline from FY15 to FY17. In addition competitors have been actively focusing on the
secondhand leasing market to compensate for the softness in the brand new vehicle financing
market, which has been negatively impacted by lower LTVs and higher import tariffs.

Central Finance Company PLC
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Financial Profile
Asset Quality

Key Asset Quality Indicators

(%) FY17 FY16 FY15 FY14
Growth of gross loans 74 137 103 1.0
Reported gross NPL ratio 35 39 45 33
Loan impairment charges/average gross loans -0.3 05 06 06
Reserves for impaired loans/gross loans 09 1.1 15 10

Source: Fitch, Central Finance Company PLC

Loan growth in FY17 was driven primarily by an increased focus on uncollateralised term loans,
which accounted for 9% of CF's loan book as at end-FY17, compared with 6% a year ago.

CF's NPL ratio improved in FY17 to 3.5% from 3.9% in FY16 due to strong recoveries and a
rise in secondhand vehicle prices. However, CF's NPL ratio still remains higher compared with
similar-rated peers while lower provisioning has kept the company’s average unprovided NPLs
as a percentage of net equity at 8% in the past five years compared with less than 2% for its
peers. CF’'s higher NPL ratio is a result of its product mix that focuses more on three-wheelers
and the registered vehicle market, which are typically high risk compared with the brand new
vehicle, or dual purpose/commercial vehicle, market catered to by similar-rated peers.

CF’s term loan book has grown rapidly in the past two years but we do not expect significant
NPLs to accrue from this segment with the seasoning of the book given the company's tight
underwriting standards and satisfactory credit profile of the target customers.

Fitch expects further improvements in CF’s asset quality in the medium term owing to lower
overall LTVs and the rise in secondhand vehicle prices, which would encourage repayments.
The management targets an NPL ratio of 2.5% by end-FY19, which should have a favorable
impact on CF’'s unprovided NPLs as a percentage of equity.

Earnings and Profitability

Key Profitability Ratios

(%) FY17 FY16 FY15 FY14
Net interest income/average earning assets 13.8 13.6 142 13.5
Non-interest expense/gross revenues 40.0 399 373 396
Pre-impairment op. profit/average total assets 9.8 95 103 97
Loans and securities impairment charges/ -0.1 7.2 249 198

pre-impairment operating profit
Operating profit/average total assets
Net income/average total assets

Source: Fitch, Central Finance Company PLC

> ©

CF’s NIM continues to be higher than its peers due to its ability to source funding at favourable
rates and its exposure to high yielding asset classes such as three-wheelers. Consequently
CF’'s ROA, which is one of the highest in the industry, improved in FY17 helped by a flat cost-
to-income ratio and lower credit costs. Credit costs fell due to impairment reversals benefitting
from higher recoveries and a significant decline in losses from repossessed stocks as
registered vehicle prices rose.

Fitch expects credit costs to come under pressure in FY 19 with the implementation of SLFRS 9
which may compel CF to maintain higher loan-loss provisions compared with current levels.
The company has yet to quantify the impact from the implementation. Fitch believes that CF's
medium-term profitability could also weaken if it continues to lose market share in its core
leasing business where the company has been able to command higher yields.

Central Finance Company PLC
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Capitalisation and Leverage

Key Capital Ratios

(%) FY17 FY16 FY15 FY14
Fitch core capital/weighted risk 421 401 39.5 a7 1
Core tier 1 regulatory capital ratio 323 299 288 255
Equity/assets 386 364 353 332
Internal capital generation 13.3 128 133 13.7

Source: Fitch, Central Finance Company PLC

CF is the highest capitalised LFC in the country with its regulatory Tier 1 capital ratio
(calculated at company level) as at end-FY17 improving to 32.3% from 29.9% a year ago. CF's
adjusted FCC/risk weighted assets was significantly higher at 42.1% as at end-FY17 since it
included group equity and the revaluation reserve, which is not considered under the regulatory
computation.

CF’s internal capital generation has remained stable. This has been supported by its high
profitability and retention. Management has been successful in maintaining high capitalisation
through internal capital generation in recognition of the need to retain a buffer against any
significant asset quality deterioration through cycles. For illustration purposes, after we adjust
CF’s Tier 1 ratio to factor in 100% provisioning for its outstanding NPLs including repossessed
stock, its Tier 1 ratio still remains higher that its peers. It has been on an upward trend in the
past three years compared with a declining trend for the industry.

Funding and Liquidity

Key Funding Ratios

(%) FY17 FY16 FY15 FY14
Loans/customer deposits 1877 1811 1633 1516
Customer deposits/total funding 797 801 841 836
Gross loans/total assets 790 798 76.7 T

Source: Fitch, Central Finance Company PLC

CF’s funding mix continues to be dominated by deposits and its deposits to total funding ratio of
80% was considerably above the industry average of around 50%. The company's deposit
growth slowed in FY17 to 3% compared with an industry growth of 14% as the lower loan
growth has reduced the need for the management to aggressively solicit deposits. CF’s deposit
concentration was low with the top 20 depositors accounting for less than 10% of the
outstanding deposits, reducing the risk of any sudden shift of funds.

CF’'s strong balance sheet has helped in sourcing short- to medium-term funding at very
competitive rates from banks. As at end-FY17, CF’s outstanding debentures accounted for
14% of its total funding.

CF’s liquidity position is strengthened by unutilised bank facilities amounting to LKR 1.8 billion
as at end-FY17 and is also helped by an average deposit renewal rate of 90% over the past
five years. CF has been maintaining its statutory liquidity ratios above the regulatory minimum
(10% of time deposits, 15% of savings deposits and 10% of borrowings) on a consistent basis.

Debt Ratings

CF’s senior secured and unsecured debt are rated at the same level as its National Long-Term
Rating, as the debentures rank equally with other senior unsecured obligations of the company.
Fitch has not provided any rating uplift for the collateralisation of CF's secured notes as
recovery prospects are considered to be average and comparable with those of unsecured
notes in a developing legal system.
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Central Finance Company PLC
Balance Sheet

31 Mar 207 31 Mar 2016 31 Mar 2015 21 Mar 2014 21 Mar 2013
Year End YearEnd As %of Year End As % of Year End As % of Year End As %of Year End As %of
USDm LKRm  Assets LKRm _Assefs LKREm Assets LKRm Assets LKRm Assets
Assets
A Loans
1. Residential Mortgage Loans na. na. - na. - n.a - na. - na. -
2. Cther Mortgage Loans na. na. - n.a. - n.a. - na. - n.a. -
3. Cther Consumer! Retai Loans n.a. na. - n.a. - n.a. - n.a. - n.a. -
4. Corporate & Commercial Loans na. na. - n.a. - n.a - n.a. - n.a. -
5. Cther Losns 4204 86,670.2 7287 g2,000.7 781 54,6285 TET2 405225 T5.60 44,8148 TEEE
&. Less: Rezerves for Impaired Loans 41 8108 073 B24.5 088 8331 1.17 4043 0.76 054 082
7. Net Loans 4353 65,050.7 TB23 61,4152 T893 537954 75.55 45,0282 7453 44,3184 78.36
8.Gross Loans 4304 66,670.3 TBO7 62,089.7 T9.81 546285 TE.72 49 522 5 75.69 44,6145 7888
8. Memo: Impaired Loans included sbove na. na. - na. - n.a - na. - na. -
10. Memo: Loans at Fair Walue included sbove n.a. n.a. - n.a. - n.a. - n.a. - n.a. -
B. Other Earning Assets
1. Loans snd Advances to Banks 8.1 @284 1.10 2444 1.08 1703.8 =] 13228 204 72 127
2. Reverse Repos and Cash Collsters 10.4 o407 240 27878 358 27728 220 2,676.8 40 na. -
3. Trading Securities and at P\ through Income: 0.7 108.1 o012 400 0.os 2181 021 5387 o.s2 331 0.08
4. Derivatives na. na. - n.a. - n.a - n.a. - na. -
&. Available for Sale Securities 18 2468 020 2348 0.30 267.0 037 207.0 0.2z 4277 077
8. Held to Maturity Securities na. na. - na. - n.a - na. - 1.820.1 3.8
7. Equity Investmenis in Associates 28.0 4,075.1 482 32,5371 455 31678 4.45 27191 418 2,3640 418
8. Cther Securities n.a. n.a. - n.a. - n.a. - n.a. - n.a. -
9. Total Securities 486 73777 874 6,599.8 848 64257 s.02 56,1396 938 47558 841
10. Memo: Government Securiies included Above na. na. - n.a. - n.a. - 1.547.3 238 21624 382
11. Mema: Total Securities Pledgad na. na. - n.a. - n.a - n.a. - n.a. -
12. Invesiments in Property oo oo 0.00 412 0.os 224 012 n.a. - n.a. -
13. Insurance Assefs na. na. - na. - n.a. - na. - na. -
14. Cther Esrming Assets na. na. - na. - n.a - na. - na. -
15. Total Earning Assets 490.0 743548 BB.07 68,900.7 B88.55 62,007 .4 B7.08 56,500.6 86.35 49.791.1 88.04
C. Non-Earning Assets
1. Cash and Dus From Banks 33 5m.z 059 5206 D67 4432 o6z 570.7 087 ga8.0 122
2. Memo: Mandstory Reserves included sbove na. n.a. - n.a. - n.a - na. - na -
2. Foreclosed Real Estate 0a BE1 o.02 Ie 0os n.a - B55 010 g2.1 01z
4. Fixed Asssts 470 TAz4E 545 58252 7.82 5E01.1 215 5.487.3 B35 40474 T8
E. Goodw il na. na. - o.o 0.oo 15.9 ooz na. - na. -
B. Cther intangbles o7 100.4 0.1z 106.1 014 160.7 0.24 a7a 0.04 7o o.o7
7. Current Tax Asseis na. na. - na. - n.a. - na. - 82 oo
2. Deferred Tax Assets 0.1 1.8 o.M 1.2 0.0z 128 ooz 16.4 0.0z 107 ooz
8. Disconfinued Operations na. na. - n.a. - n.a - n.a. - n.a. -
10. Cther Assets 148 22500 268 23056 286 27535 287 27312 425 1.807.8 337
11. Total Aszets 556.4 844273 100.00 77.808.1 100.00 71.203.7 100.00 E5. 4296 100.00 56.557.2 100.00
Liabilities and Equity
D. Interest-Bearing Liabilities
1. Customer Deposits - Current na. na. - na. - 0.0 0.00 na. - na -
2. Customer Deposits - Savings 71 1,078.5 128 1,2247 157 12135 1.70 820.7 135 7928 1.40
3. Customner Deposits - Term 27.0 34,451.4 40.81 33,0744 4251 2248 4527 31,792.4 43.50 25,191.8 45.21
4. Total Customer Deposits 2341 35,5279 4208 34,2931 4408 334483 46.98 32,6731 4534 26,9848 47M
&. Deposits from Banks na. n.a. - n.a. - n.a - na. - n.a. -
&. Repos and Cash Colateral na. na. - n.a. - n.a - n.a. - n.a. -
7. Commercial Paper and Short-term Borrow ings 25 24208 405 23818 30e 17724 4o 12020 124 5.042.1 5oz
8. Total Money Market and Short-term Funding 256.7 38,9487 4613 36,680.7 4714 352207 4948 23,8751 5177 32,0269 56.63
8. Senior Unsecured Debt {original maturity = 1 year) 3T 5.6230.1 867 61227 787 45428 6.28 52071 T.98 1.740.2 2.08
10. Subordinated Borrow ing na. na. - n.a. - n.a. - na. - n.a. -
11. Covered Bonds na. na. - na. - n.a. - na. - na. -
12. Cther Long-term Funding na. na. - n.a. - n.a. - n.a. - n.a. -
13. Total LT Funding {original maturity = 1 year) 371 56301 EET 61227 787 45429 638 52071 7.96 1.7402 3.08
14, Dervatives 0o oo 0.00 0.1 0.00 B89 0.0 25 0.00 231 004
15. Trading Liabilities na. n.a. - n.a. - n.a - n.a. - n.a. -
16. Total Funding 2538 445788 53 80 42 803.5 55.01 35,7705 55.85 35,0847 59.74 33,790.2 55.75
E Non-interest Bearing Lial ies
1. Fair Value Portion of Debt na. na. - na. - n.a. - na. - na. -
2. Credit impairment reserves na. na. - n.a. - n.a. - n.a. - n.a. -
3. Reserves for Pensions and Other 8.8 9856 118 227.2 1.19 M7 1.28 4.4 117 5711 101
4. Current Tax Lisbiifies 58 2801 1.08 a0z.7 1.16 3383 048 1687 024 4583 045
£ Deferrad Tax Lisbiities 248 37558 448 3278.4 421 26880 a7z 22435 343 18201 343
6. Other Deferred Lisbiities na. na. - n.a. - n.a - n.a. - na. -
7. Discontinued Operstions na. na. - na. - n.a - na. - na. -
2. Insurance Liabilities na. na. - na. - n.a. - na. - na. -
9. Cther Liabiities 0.8 1.642.0 185 1.563.0 200 24041 328 1,460.9 223 24775 4328
10. Total Liabilities 341.8 51,862.1 6143 49 463.8 63.57 46,0891 6472 43,7122 66.81 39.036.2 69.02
F. Hybrid Capital
1. Pref. Shares and Hybrid Capital sccounted for as Debt n.a. n.a. - n.a. - n.a - n.a. - n.a. -
2. Pref. Shares and Hybrid Capital accounted for as Bquity n.a. .. - n.8. - n.a - n.a. - n.a. -
G. Equity
1. Commaon Equity 2028 HEHE 3740 274824 3533 242181 4.m 20,8500 3202 15.558.0 7.5
2. Non-controlling interest 5.8 8838 1.05 &855.8 1.10 TO96.0 1.12 7217 1.12 6an.e 1.12
2. Securities Revaluation Reserves 0.2 207 0.04 0.1 0.oo 102.5 014 2T 0.04 128 ooz
4. Foreign Exchange Revslusation Reserves na. na. - n.a. - n.a. - na. - n.a. -
5. Fixed Asset Revaluations and Other Accumulsted OCI na. na. - n.a. - n.a - n.a. - 1.319.4 233
6. Total Equity 2146 32,5652 3857 283443 3643 251146 3527 21,7174 3319 17.521.1 30.98
7. Total Liabilities and Equity 556.4 844273 100.00 77,8081 100.00 712037 100.00 65,4296 100.00 56,5573 100.00
8. Memo: Fitch Core Capital 2140 3248482 2848 82332 3820 24020 380 21,8205 3315 17,4241 30.¢
Exchange rate USDM =LKR151.7 UESDM =LKR1438 USD1 =LKR122.9 UsSDM =LKR130.7 UsSD1 = LKR126.253
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Summary Analytics
31 Mar 2017 31 Mar 2016 341 Mar 2015 31 Mar 2014 31 Mar 2013
Year End Year End Year End Year End Year End
FInterest Ratios 31 Mar 2017 31 Mar 2016 31 Mar 2015 31 Mar 2014 31 Mar 2013
1. Interest Inc ome on Loans/ Average Gross Loans 21325 2033 2363 24724 2269
2. Interest Expense on Customer Deposits/ Average Customer Deposits 945 818 10.04 12.90 12.09
3. Interest Inc omel Average Barning Assets 19.72 18.13 21.11 22.40 20.95
4. Interest Expensef Average Interest-bearing Lisbilities 978 8.80 1040 12.85 12.51
E. Met Interest Income! Average Eaming Assets 1379 13.58 1417 13.51 1223
6. Met Int. Inc Less Loan Impairment Charges/ Av. Earning Asseis 14.02 13.88 13.62 13.00 12.22
7. Met Interest Inc Less Preferred Stock Dividend! Average Eaming Assets 13.79 13.56 1417 13.51 12.23
B. Other Operating Profitability Ratios 31 Mar 2017 34 Mar 2016 34 Mar 2015 31 Mar 2014 31 Mar 2013
1. Non-Interest Income/ Gross Revenues 15.10 15.03 15.38 16.10 18.97
2. Mon-Interest Expensel Gross Revenues 40.01 3887 3727 3853 4016
3. Mon-interest Expense/ Average Asszels 575 5.59 542 559 532
4. Pre-impairment Op. Profit! Average Bquity 26.02 26.70 29.97 30.60 2629
5. Pre-impairment Op. Profit! Average Total Assets 9.80 952 10.29 9.69 T7.82
&. Loans and securities impairment charges/ Pre-impairment Op. Profit (0.11) 7.20 2482 19.80 2.57
7. Operating Frofit! Average Equity 26.05 2478 22.50 2434 2553
8. Operating Profit! Average Total Assets 9.81 823 7.73 777 769
9. Operating Profit / Risk Weighted Assets 1121 10.23 9.01 284 10L03
10. FBT-Pre tax income/Average assets 9.90 9.00 7.90 7.90
C. Other Profitability Ratios 31 Mar 2017 34 Mar 2016 34 Mar 2015 31 Mar 2014 31 Mar 2013
1. Met Income/ Average Total Bquity 16.07 15.29 15.93 17.45 20.50
2. Met Incomef Average Total Assels 6.05 .45 549 5.53 6.13
3. Fitc h Comprehenzive Income/ Average Total Bquity 16.36 1523 16.13 2358 20.78
4. Fitch Comprehensive Income/ Average Total Assets E.16 43 554 747 B6.26
5. Taxes/ Pre-tax Profit 3822 38.92 30.36 2867 321
€. Net Income/ Risk Weighted Asssts 6.92 632 6.39 .14 8.09
7 FBT-Pre tax incomefAverage assefs 9.90 5.00 7.90 7.90
D. Capitalizati 31 Mar 2017 34 Mar 2016 34 Mar 2015 31 Mar 2014 31 Mar 2013
1. FCC/FCC-Adjusted Risk Weighted Assets (Group) 4210 4013 38.45 3710 33.97
2. Tangible Common Equity/ Tangible Assets 358.50 36.34 35.10 3316 30.93
3. Tier 1 Regulatory Capital Ratio {Company) 3225 2991 23.30 2545 26.36
4. Total Requlatory Capital Ratio {Company) 3295 0. 29.08 2638 2487
5. Common Equity Tier 1 Capital Ratio n.a. n.a. na. n.a. na.
€. Bquity/ Total Assets 38.57 843 38.27 3319 30,95
7. Cash Dividends Paid & Declared/ Net Income 1163 11.43 1081 11.10 9.26
8. Internal Capital Generation 1329 1282 13.26 1373 17.01
5. FBT - Debttangible equity 25.00 30.00 30.00 30.00
E Loan quality 31 Mar 2017 31 Mar 2016 31 Mar 2015 31 Mar 2014 31 Mar 2013
1. Growth of Total Assets 3.51 528 5.32 15.69 13.57
2. Growth of Gross Loans 7.36 13.63 10.31 11.00 1621
3. Industry growth 17.80 31.00 16.00 17.30 n.a.
3. Regulstory published NPL Ratic (Company) 3.50 350 4.50 330 na.
4. Reserves for Impaired Leans/ Gross Loans 0.93 1.10 153 1.00 066
5. Reserves for Impaired Leans/ Impaired Loans n.a. n.a. na. n.a. na.
&. Impaired loans less Reserves for Impaired Loans/ Fitch Core Capital n.a. n.a. n.a. n.a. n.a.
7. Impaired Loans less Reserves for impaired Loans/ Bquity n.a. na. na. n.a. na.
8. Lean Impairment Charges/ Average Gross Loans (026} (0.48) 0.64 0.58 0.01
5. Met Charge-offs/ Average Gross Loans n.a. n.a. na. n.a. na.
10. Impared Loans + Foreclosed Assets! Gross Loans + Forsclosed Asssts 0.10 0.08 na. 013 015
E Loan quality 34 Mar 2017 34 Mar 2016 31 Mar 2015 31 Mar 2014 31 Mar 2013
NPL Ratios
FDR ratios
3 menths MPLs fLoans 320 10.00 14.20 1320 8.30
& months NPLs /Loans 3.70 410 5.00 360 230
Based on CBSL filings
3 menths MPLs - IS/Loans-IS Tz 874 12.37 11.88 7.00
& months MPLs - IS/Loans-1I3 287 322 394 238 210
FDR ratios (net of II1S)
3 months MPLs - IS/Loans 749 5926 13.46 12.76 7.93
& months MNPLs - IS/Loans 2.99 241 4.29 317 238
Provision Coverage
Based on CBSL filings
Lean loss provisions/3 menths 32.5% 2972 25.32 19.81 2563
Leoan loss provisions/& months 7255 7214 7238 7239 77.37
FDR ratios
Reserves for Impaired leans/3 moenths gross MPL 11.24 1.1 10.75 754 7o8
Reserves for Impaired loans/6 months gross MPL 2526 2573 30.72 27.55 24.09
Equity exposure
Based on CBSL filings
3 menths gross MPL-Provision/Equity 11.32 15.41 23.05 2421 15.77
& months gross MPL-Provision/Equity 207 252 298 228 1.59
FDR ratios
3 months gross NPL-Reserves for impaired loans/BEquity 14.85 18.51 27.55 2792 18.51
& months gross NPL-Reserves for impaired loans/Bguity 563 562 743 5.99 5.33
F. Funding and Liquidity 31 Mar 2017 31 Mar 2016 31 Mar 2015 31 Mar 2014 31 Mar 2013
1. Loans/ Customer Deposits 137.66 181.02 163.32 181.57 168533
2. Interbank Assets/ Interbank Liabilifies na. na. na. n.a. na.
3. Customer Deposits! Tetal Funding {exc luding derivatives) 79.70 2013 8412 8380 79.91
4. Liguidity Coverage Ratio n.a. n.a. na. n.a. na.
5. Met Stable Funding Ratic n.a. n.a. n.a. n.a. n.a.
6. FBT - Unsecured debt/Total debt 20.40 2420 36.40 35.80
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Central Finance Company PLC
Reference Data

31 Mar 2017 31 Mar 2016 31 Mar 2015 31 Mar 2014 31 Mar 2013
Year End YearEnd As %of Year End  As %of Year End As %of Year End  As %of Year End As %of
USDm LKRm  Asseis LKRm  Assets LKRm  Assets LKRm  Assets LKRm  Asseis
A_ Off-Balance Sheet ltems
1. Menaged Sscuritized Assets Reported Off-Balance Shest na na. - na - n.a na na. -
2. Other off-balsnce shest exposure to securitizations na. na. - na. - na - na - na. -
2. Guarantees 0.6 o5.4 0.1 20.4 013 1328 o.1e |50 015 758 013
4. Acceptances and documentary credis reported off-balance sheet na. na. - n.a. - na na - na. -
&. Committed Credit Lines na. na. - n.as. - n.a. 512 o.oe 121.9 03z
7. Other Off-Balance Sheet iterms na. na. - n.as. - n.a. na na. -
&. Total Assets under Management n.a. n.a. - n.s. - n.a. n.a n.a. -
E. Average Balance Sheet
Average Losns 4212 428184 7571 55,7685 75.53 50,8543 7148 47,1520 T207 41,5026 73.38
Average Earning Assets 4718 715932 2420 66,1471 8601 501283 22.04 532632 21.20 46,651.0 248
Average Azsats 5334 20,6281 95,85 752380 0870 830937 o583 B0,708.5 frndy:d 521778 2402
Average Mensged Securifized Assets (DBS) na na. - na - n.a - na na. -
Average Interest-Bearing Lisbilties 288.1 42,4052 5141 41,2358 8aTT 20,4566 8543 35,8125 56.26 32526.4 &7.51
Average Common equity 184.8 295555 3B.0 250038 3320 225540 3188 18,285.4 785 14,0506 24584
Average Equity 200.8 30.469.0 26.00 26,2252 3448 233785 3223 18,221.5 2038 16,021.5 2833
Average Customer Depasits 2209 348363 41.22 23.540.3 43.11 23,3168 46.78 30,032.0 45.80 24,8001 4401
C. Maturitie s
Asset Maturities:
Loans & Advances < 2 months na. na. - na - na. na na. -
Loans & Advances 3 - 12 Months. na. na. - ns - na. na nas. -
Loans and Advances 1- 5 Years na. na. - na - na. na na. -
Losns & Advances =5 yesrs na LE-B - na - n.a na na. -
Dbt Securities = 2 Months na na. - n.a. - na na na. -
Debt Securities 2 - 12 Months na. na. - na. - n.a. na na. -
Debt Securities 1 - 5*ears. na. na. - na. - n.a. na na. -
Debt Securities = 5 Years na. na. - na. - n.a. na na. -
Loans & Advances fo Banks < 2 Manths n.a. n.a. - n.a. - n.a. na n.a. -
Loans & Advances fo Banks 3 - 12 Months na. na. - na. - na. na na. -
Loans & Advances fo Banks 1- 5 ears na. na. - na. - na. na nas. -
Loans & Advances fo Banks > 5 Years na. na. - na. - na. na na. -
Liability Maturities:
Retsil Deposits < 2 months na na. - na. - n.a na na. -
Retsil Deposits 3 - 12 Months na na. - na. - n.a na na. -
Retsil Deposits 1- 5 ears na. na. - na. - na na na. -
Retsil Deposits = 5 Years na. na. - na. - na na na. -
Cther Deposits <3 Months na. na. - n.as. - n.a. na na. -
OCther Deposits 2 - 12 Months na. na. - n.as. - n.a. na na. -
Cther Deposits 1- 5ears n.a. na. - n.a. - n.a. na na. -
Cther Deposits = 3 Years na na. - n.a. - na. na na. -
Deposits from Banks < 2 Months na LE-B - na - n.a na na. -
Deposits fromBanks 3 - 12 Months na na. - na - n.a na na. -
Ceposits fromBanks 1- 5 Years na na. - na - n.a na na. -
Deposits fromBanks > 5 Years na. na. - n.a. - na na na. -
Senior Debt Maturing < 2 months na. na. - n.as. - n.a. na na. -
Senior Debt Maturing 2-12 Months na. na. - n.as. - n.a. na na. -
Senior Debt Maturing 1- & Years n.a. na. - n.a. - n.a. na na. -
Senior Debt Maturing > 5 Years na na. - n.a. - na. na na. -
Total Senior Debt on Balance Shest na. na. - ns - na. na nas. -
Fair Value Fortion of Senior Debt na. na. - na - na. na na. -
Subordinated Debt Maturing < 3 months na LE-B - na - n.a na na. -
Subordnated Debt Maturing 2-12 Months na na. - na - n.a na na. -
Subordinated Debt Maturing 1- 5 Year na na. - na - n.a na na. -
Subordnated Debt Maturing = 5 Years na. na. - n.a. - na na na. -
Total Subordinated Debt on Bslance Sheet na. na. - n.as. - n.a. na na. -
Fair \Value Fortion of Subordinated Debt n.a. n.a. - n.s. - n.a. na n.a. -
D. Risk Weighted Assets
1. Risk Weighted Assets n.a. na. - n.a. - n.a. na 48.531.2 E7.52
2. Fitch Core: Capital Adjustments for insurance and Securitisation Fisk Weighted Assets na na. - n.a. - na. na na. -
2. Fitch Core Capitasl Adjusted Risk Weighted Asssts na na. - n.&. - n.a na 425212 §7.58
4. Other Fitch Adjustments to Risk Weighted Assets na E:-B - n.a. - n.a na na. -
5. Fiich Adjusted Risk Weighted Assets na. n.a. - n.s - na. na 40.521.2 2758
E Equity Reconciliation
1. Equity 2148 325652 3BET 253443 3843 251148 3/IT 217174 z1e 175211 088
2. Add: Pref. Shares and Hybrid Capital sccounted for as Bguiy na. na. - na. - na - na na. -
3. Add: Other Adjustments na. na. - na. - na - na - na. -
4. Published Equity 2145 32,565, 3857 25,244 3 36.43 251146 35.27 21,717.4 33.18 17.521.1 30.82
F. Fitch Core Capital Re conciliation
1. Total Equity as reported (including non-controlling interests) 2146 3zgesz 3|57 28,3443 36.43 251145 /27 217174 =R T 17.521.1 3088
2. Fair value effect incl in own debtborrowings at fv on the B/S- CConly 0.0 oo 0.00 0o 0.0m oo 0.oo 0.0 0.oo oo 000
2. Non-loss-sbsorbing non-controling interests 0.0 oo 0.00 0o 0.00 oo 0.oo 0.0 0.00 oo 0.0o0
4. Goodw il 0.0 oo 0.00 0o 0.00 159 ooz 0.0 0.00 oo 0.00
& Other intangibles. 07 100.4 01z 108.1 014 1807 024 7e 004 370 007
&. Deferred tax sssets deduction 0.0 [als} 0.00 0o D00 oo 000 0.0 0.00 [als} 0.0o0
7. MNet sszet valus of insursnce subsidisries 0.0 a1} 0.00 oo D.00 an 0.oo 0.0 0.o0 a1} 0.00
8. First loss franches of off-balance sheet securitizations 0.0 oo 0.00 0.0 0.00 0.0 0.00 0.0 0.00 oo o.oo
9. Fitch Core Capital 2140 3246438 3845 282382 3629 249290 35.01 216895 3315 17,4841 3081

Exchange Rate

USDM =LKR151.735

USDM = LKR143.9

LUEDM =LKR132.8

USDM = LKR120.685

SO = LKR126.253
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The ratings above were solicited and assigned or maintained at the request of the rated
entity/Issuer or a related third party. Any exceptions follow below.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTPSY/FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN  ADDITION, RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT,
CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER
RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT
SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE
RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR
WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE
ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright & 2017 by Fitch Ratings, Inc., Fitth Ratings Lid. and its subsidiaries. 33 Whitehall Street, NY, NY 10004.
Telephone: 1-800-753-4324, (212) 803-0500. Fax (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by
permission. All rights reserved. Inissuing and maintaining its ratings and in making other reports (including forecast information), Fitch relies
on factual information it receives from issuers and underwriters and from other sources Fitch believes to be credible. Fitch conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable
verification of that information from independent sources, to the extent such sources are available for a given security or in a given
jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature
of the rated security and its issuer, the reguirements and practices in the jurisdiction in which the rated security is offered and sold and/or the
issuer is located, the availability and nature of relevant public information, access to the management of the issuer and itz advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reporis,
engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third-party
verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of
Fitch's ratings and reports should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all
of the information Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the issuer and its advisers
are responsible for the accuracy of the information they provide to Fitch and fo the market in offering documents and other reporis. Inissuing
its ratings and its reports, Fitch must rely on the work of experts, including independent suditors with respect to financial statements and
attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and other information are inherently forward-looking
and embody assumptions and predictions about future events that by their nature cannot be werified as facts.
As a result, despite any verification of current facts, ratings and forecasts can be affected by future events or conditions that were not
anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided “as is™ without any representation or warranty of any kind, and Fitch does not represent or warrant
that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an opinion as to the
creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and methodologies that Fitch is
continuously evaluating and updating. Therefore, ratings and reporis are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating or a report. The rating does not address the risk of loss due to risks other than credit risk, unless
such risk is specifically mentioned. Fiich is not engaged in the offer or sale of any security. All Fitch reports have shared authorship.
Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. The individuals are
named for contact purposes only. A report providing a Fitch rating is neither a prospecius nor a substitute for the information assembled,
verified and presented to investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or
withdrawn at any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a
recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for
a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers,
insurers, guarantors, other obligors, and underwriters for rafing securities. Such fees generally vary from US$1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by a parficular issuer, or insured or
guaranteed by a particular insurer or guarantor, for 2 single annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or
the applicable currency equivalent). The assignment, publicafion, or dissemination of a rating by Fitch shall not constitute a consent by Fitch
to use its name as an expert in connection with any regisiration statement filed under the United States securities laws, the Financial Services
and Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic
publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to print subscribers.

For Australia, Mew Zealand, Taiwan and South Korea only: Fitlch Australia Pty Lid holds an Australian financial services license (AFS license
no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information published by Fitch is not intended
to be used by persons who are retail clients within the meaning of the Corporations Act 2001.
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