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For the year ended 31st March 2026 2025 2026 2025 For the year ended 31st March 2026 2025 2026 2025
Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000 Rs.'000
Income 29,875,514 | 26,695,001 | 22,858,911 20,702,953 Profit for the year 10,695,623 | 10,218,235| 6,040,133 5,982,171
Interest income 19,016,505| 17,232,398 | 18,560,704| 16,817,482 Other comprehensive income/(expense) to be
Interest expenses (5,014,070)| (4,712,460) | (5,094,952)| (4,758,129) reclassified to income statement
Net interest income 14,002,435| 12,519,938 | 13,465,752| 12,059,353 Fair value gain on debt securities at fair value through
Net income from financial instruments at FVTPL 507,930 609,367 473,016 520,228 other comprehensive income
Net other revenue 1,901,411 1,454,955 - - Share of equity accounted investee, net of tax (545,644) 317,874 - -
Operating lease income 1,679,092 1,469,016 1,690,665 1,483,100 Total other comprehensive income/(expense) to be
Other income 1,421,817 1,562,341 2,134,526 1,882,143 reclassified to income statement (545,644) 317,874 - -
Total operating income 19,512,685| 17,615,617 | 17,763,959| 15,944 824 Other comprehensive income/(expense) not to be
Impairment (charge)/ reversal and other credit losses 968,899| 1,901,575 970,083 1,902,961 reclassified to income statement
Net Operating Income 20,481,584 | 19,517,192 | 18,734,042 17,847,785 Actuarial losses on defined benefit plans (215,306) (65,946) (237,766) (28,375)
Operating expenses Deferred tax impact on acturial losses 64,592 19,784 71,330 8,513
Personnel expenses (4,325,950)| (3,731,556) | (3,833,657)| (3,298,815) (150,714) (46,162) (166.,436) (19,862)
Premises, equipment, establishment and other expenses | (4,081,485)| (3,502,477)| (3,740,532)| (3,309,665) Share of equity accounted investee, net of tax (8,655) (16,825) - -
(8,407,435)| (7,234,033) | (7,574,189)| (6,608,480) Revaluation of land & buildings
Operating profit before share of profit of equity Share of equity accounted investee, net of tax 22,649 61,225 - -
accounted investees 12,074,149 12,283,159 | 11,159,853| 11,239,305 Total other comprehensive income/(expense) not to be
Share of profit of equity accounted investees, net of tax 4,217,857| 3,664,776 - - reclassified to income statement (136,720) (1,762) (166,436) (19,862)
Operating profit before taxes on financial services 16,292,006 | 15,947,935| 11,159,853 11,239,305 Other comprehensive income/(expense) for the year (682,364) 316,112 (166,436) (19,862)
Taxes on financial services (2,081,138)| (2,075,596)| (2,081,138)| (2,075,596) (net of tax)
Profit before tax 14,210,868 | 13,872,339 9,078,715 9,163,709 Total comprehensive income for the year 9,913,259 10,534,347 5,873,697 5,962,309
Income tax expense (3,615,245)| (3,654,104)| (3,038,582)| (3,181,538) Total comprehensive income Attributable to:
Profit for the year 10,595,623| 10,218,235 6,040,133 5,982,171 Equity holders of the parent 9,666,830 | 10,239,010 6,873,697 5,962,309
Profit attributable to : Non-controlling interest 346,429 295,337 - -
Equity holders of the parent 10,250,376 | 9,923,975 6,040,133 5,982,171 Total comprehensive income for the year 9,913,259 10,534,347 5,873,697 5,962,309
Non-controlling interest 345,247 294,260 - -
Profit for the year 10,595,623| 10,218,235 6,040,133| 5,982,171 STATEMENT OF FINANCIAL POSITION GROUP COMPANY
Basic and diluted earnings per share - Rs. 45.09 43.65
Dividend per share - Rs. 6.50 650 As at 31.03.2026 | 31.03.2025 | 31.03.2026 | 31.03.2025
Rs.'000 Rs.'000 Rs.'000 Rs.'000
ASSETS
SELECTED KEY PERFORMANCE INDICATORS | As at 31.03.2026 plRI R Cash and cash equivalents 1,026,961| 1,011,416 864,463 874,621
Item Actual Required Actual Required Fair value through profit or loss financial assets 2,194,171 1,807,449 1,904,352 1,466,670
T e o Sgcurlt.les bought under r.epurchase agreements 6,322,443 3,401,767 6,322,443 3,401,767
Tier 1 Capital Adequacy Ratio 35.95% |  10.00% 47.05% |  10.00% LREREE SERES ST OENIEER B2 2 (LI B ]
Total Capital Adequacy Ratio 34.29% 14.00% 44.79% 14.00% financial instruments 10,368,299 | 21,070,588 7,346,433 17,597,353
Capital funds to deposit liabilities ratio 111.53% 10.00% 121.68% 10.00% Financial assets at amortised cost- Loans and receivables
from customers 21,447,200 9,574,069 | 21,444,964| 9,566,996
Quality of loan Portfolio (%) Financial assets at amortised cost- Net investment in
Gross stage 3 loans ratio 1.49% 2.44% leases and hire purchase 83,377,069 | 56,556,667 | 83,377,069| 56,556,667
Net stage 3 loans ratio 0.49% 0.51% Trade receivables 1,976,643 | 1,419,590 - -
Net stage 3 loans to core capital ratio 1.14% 0.74% vEsTTERE i sustledes . _ 384,872 407,979
SR LT R S 67.15% 79.21% Investments in equity accounted investees 21,168,369 | 18,297,316| 1,846,380 1,834,063
Total impairment coverage ratio 2.09% 4.72% .
Inventories and other stocks 1,730,962 1,054,483 76,400 T %
Profitability (%) Investment properties 82,500 66,611 82,500 66,611
Net interest margin 13.10% 14.19% Property, plant and equipment 16,793,815 | 14,230,125 14,173,082 11,593,908
Return on assets 7.41% 8.91% Right of use assets 749,970 596,481 941,902 836,396
Return on equity 10.52% 11.34% Intangible assets 183,327 246,745 180,194 242 956
Cost to income ratio 42.64% 41.45% Current tax assets 42 43 - -
Deferred tax assets 33,859 35,313 - =
Liquidity (%) Other assets 1,194,489 780,056 980,061| 488,673
Availlable liquid assets to required liquid assets (minimum 100%)| 159.49% 260.24% Frlee s rm ek 4,368 4,368 4,368 4,368
LBidste o ocindllrice M32% 200% Total assets 168,654,487 | 130,153,087 | 139,929,483] 105,011,160
Memorandum information
Number of branches 110 103 LIABILITIES
External credit rating A(lka) by A(lka) by Bank overdrafts 581,565 464,813 572,306 452,705
Fitch Ratings Fitch Ratings Financial liabilities at amortised cost - Deposits 48,811,525 | 41,675,987 | 49,899,646| 42,122,280
Lanka Ltd. Lanka Ltd. Financial liabilities at amortised cost - Interest bearing
Regulatory penalties imposed last 6 months borrowings 20,685,082 4,444 | 20,685,082 -
Amount (Rs.Mn) None None Lease liabilities 752,003 601,993 960,572 841,908
Employee benefit obligations 2,441,845| 2,089,165 2,219,552 1,866,402
DEGISLEDARS oS e IREDS Current tax liabilities 645,293 | 794,032 439.477| 605,096
Cap on total deposits (Rs.Mn) None None o
Downeizing of daposits - per monthiquartaryear (Re.Mn) N Noiia Deferred tax liabilities 2,729,107 2,303,249 2,220,544 1,791,483
Freezing of deposits None None Other liabilities 3,928,658 | 2,494,335 3,326,852| 2,125,844
Total liabilities 80,575,078 | 50,428,018 | 80,324,031| 49,805,718
Regulatory borrowing restrictions
Cap on total borrowings (Rs.Mn) None None EQUITY
Downsizing of borrowings - per month/quarter/year (Rs.Mn) None None Stated capital 2,230,286 | 2,230,286 2,230,286| 2,230,286
Freezing of borrowings (Rs.Mn) None None Statutory reserve fund 3,807,000| 3,504,000| 3,807,000| 3,504,000
) o Revaluation reserve 5,250,036 5,434,116 3,934,452 3,943,952
szl ol |
. 2 . Loan loss reserve 920,000 920,000 920,000 920,000
Downsizing of lending portfolio - per month/quarter/year (Rs.Mn None None
Restrictions on granting new credit facilities and/or General reserve 23,402,957 | 23,402,957 23,391,776| 23,391,776
extending the terms of existing credit facilities None None Retained earnings 48,873,568 | 40,353,701 | 25,321,938| 21,215,428
Total equity, excluding non-controlling interest 85,309,087 | 77,215,944 | 59,605,452 55,205,442
Any other regulatory restrictions None None Non-controlling interest 2,770,322 2,509,125 - -
Total equity 88,079,409 | 79,725,069 | 59,605,452| 55,205,442
Total liabilities and equity 168,654,487 | 130,153,087 [ 139,929,483| 105,011,160
Indepen dent Auditors’' Report Net asset value per share - Rs. 375.23 339.63 262.17 242.82
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TO THE SHAREHOLDERS OF CENTRAL FINANCE COMPANY PLC
Report on the Audit of the Financial Statements

OPINION

We have audited the financial statements of Central Finance Company
PLC (“the Company”) and the consolidated financial statements of the
Company and its subsidiaries (“the Group"),
statement of financial position as at March 31, 2026, and the statement
of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including material accounting
policies and other explanatory information.

which comprise the

In our opinion, the accompanying financial statements of the Company
and the Group give a true and fair view of the financial position of the
Company and the Group as of March 31, 2026, and of their financial
performance and cash flows for the year then ended in accordance with
SriLankaAccounting Standards.
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: +94 - 11 542 6426
1 +94 - 11 244 5872
+94 - 11 244 6058

Internet : www.kpmg.com/lk

BASIS FOR OPINION

We conducted our audit in accordance with Sri Lanka Auditing
Standards (SLAuSs). Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the
Group in accordance with the Code of Ethics for professional
Accountants issued by CA Sri Lanka (Code of Ethics), and we have
fulfilled our other ethical responsibilities in accordance with the Code of
Ethics. We believe that the audit evidence we have obtained is
sufficientand appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the Company financial
statements and the consolidated financial statements of the current
period. These matters were addressed in the context of our audit of the
Company financial statements and the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters

Continue to Next Page...

These financial statements have been prepared in compliance with the requirements of the Companies

Act No.07 of 2007.

QJ‘-:\\J Al
W.M.T.W.Weerasinghe
Chief Financial Officer

The Board of directors is responsible for the preparation and presentation of these financial statements.

Approved and signed for and on behalf of the board.

%A i
A

K. Gunaratne
Managing Director

26th May 2026
Colombo

M.H.de Silva
Director




RISK DESCRIPTION OUR RESPONSES

Allowances for Expected Credit
Losses of Loans and Receivables
from Customers and Net Investment
inLeases and HirePurchases

As disclosed in Note 30 & 31 to these
financial statements, the Company has
recorded financial assets measured at
amortized cost against loans and
receivables from customers and net
investment in leases and hire
purchases of Rs. 22,297 Mn and Rs
84,765 Mn respectively as at 31st
March 2026 and a total impairment
relating to loans and receivables from
customers and net investment in leases
and hire purchases amounted fo Rs.
852 Mn and Rs. 1,388 Mn respectively
as at the reporting date.

High degree of complexity and judgment
are involved in estimating Expected
Credit Loss (ECL).

Collective impairment is calculated using
internally developed statistical models
which are inherently complex, and
judgment is required in developing the
models. There is a number of key inputs
and assumptions used by the Company
in applying the reguirements of SLFRS 9
to the models including the selection and
input of forward-looking Information, past
due information, historical loss
parameters etc. Some of these
assumptions and inputs are heavily
dependent upon the macroeconomic
environment, also additional adjustments
and overlays are provided to the model
to reflect the effects of current economic
developments to address known model
limitations due to emerging trends in the
economy and the portfolios.

Additionally, allowances for individually
assessed loans exceeding specific
thresholds are assessed by challenging
the assessment of specific allowances
based on estimated proceeds from the
value of the collateral held in respect of
the loans by the Company.

Accordingly, Allowance for expected
credit losses (ECL) s a key audit matter
due to the significance of the loans and
recelvables and net investment in leases
and hire purchase balances fo these
financial statements and the inherent
complexity of the Company's ECL
models used to measure ECL
allowances.

Our audit procedures to assess the allowances for ECL included the following:
Testing key controls of the Company in relation to:

o The ECL model governance and validation processes which involved assessment of model
performance,

e The assessment and approval of the forward-looking macroeconomic assumptions through
challenge applied by internal governance processes,

sReconciliation of the data used in the ECL calculation process to gross balances recorded
within the general ledger as well as source systems; and

®|T system controls which record loans days past due, and non-performing loan and lease
classification

Assessing the adequacy of collective impairmentby:

eObtaining an understanding of the processes to determine ECL allowances of the Company,
evaluating the ECL model methodologies of the Company's against established market
practices and criteria in the accounting standards;

eThe assessment and approval of the forward-looking macroeconomic assumptions and
scenario weightings, trends in the credit risk concentration of specific portfolios and our
understanding of economic conditions. As part of this work, we assessed the reasonableness
of the considerations of the uncertainty relating to key economic indicators used by the
Company.

e\\orking with our Financial Risk Management (FRM) specialist we carried out the following
procedures:

e Challenging the Company’s forward-looking macroeconomic assumptions and scenarios
incorporated in the ECL models by comparing the economic factors used to relevant publicly
avallable macro-economic information, to identify contradictory indicators,

» Examined the model design and calculation approach compared with industry standards

e Assessing the completeness of post-model adjustments by checking the consistency of
overlay criteria we identified in the loan portfolios against the Company's assessment.

Assessing adequacy of impairment forind ividually significant customers (I5L):

Selecting a sample of larger customers (based on quantitative threshold set by the Company
for ISL customers) where impairment indicators have been identified by management and
assessed as higher risk or impaired, and a sample of other loans and leases, focusing on
larger exposures assessed by the Company as showing signs of deterioration, or in areas of
emerging risk (assessed against external market conditions and in particular considering the
patential implications of prevailing economic conditions).

Obtaining management's assessment of the recoverability of these exposures (including
individual impairment calculations) and assessed whether individual impairment provisions,
or lack of, were appropriate.

This included the following procedures;

eAssessing external collateral valuer's credentials and comparing external valuations fo
values used in management's impairment assessments, forecasted timing of future cash
flows in the context of underlying valuations and approved recovery plans and challenging
key assumptions in the valuations,

eAssessing the ongoing effectiveness of the SICR criteria and independently calculating the
loans' stage lo determine whether a SICR evenl had occurred, and

\We also assessed the appropriateness of the related disclosures in the financial statements
using our understanding obtained from our lesling and against the requirements of Sri Lanka
Accounting Standards.

Information Technology (IT) systems
and controls over financial reporting.

The Company's key financial accounting
and reporting processes are highly
dependent on the aulomated controls
over the Company's information systems.

The conlrols over access, changes o and
operations, integrations of IT systems are
key to the recording of financial
transactions/ information and the

RISK DESCRIPTION | OUR RESPONSES

Ouraudit procedures included thefollowing key procedures:
Our audit procedures included,

We worked with KPMG IT Audit specialists to perform audit procedures to assess | T systems
and controls over financial reporting, which included:

eObtaining an understanding of and assessing the design, implementation and operating
effectiveness of general [T controls in relation to financial accounting and reporting system
involving restrictions on system access, permissions and responsibilities of the authorized
users, process for approving changes to the systems elc;

eExamining the framework of governance over the Company's IT organization and the

OTHER INFORMATION

IManagement is responsible for the other information. The other
information comprises the information included in the annual report
but does not include the financial statements and our auditor's
reportthereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance
conclusion thereon

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated.

I, based on the work we have performed, we conclude thatthereisa
material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED
WITH GOVERNANCE FOR THE FINANCIAL STATEVENTS

Management is responsible for the preparation of financial
statements that give a true and fair view in accordance with Sri
Lanka Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible
for assessing the Group's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has
na realistic alternative but to do so

Those charged with governance are responsible for overseeing the
Company's and the Group's financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF THE
FINANCIALSTATEMENTS

Our objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SLAUSs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate,
they could reasonably be expecled to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuSs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

e|dentify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control

eCbtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Company and the Group's internal control

eEvaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by management.

T.J.5. Rajakarier FCA

eConclude on the appropriateness of management's use of the
going concem basis of accounting and, based on the audit
evidence oblained, whether a material uncertainty exists related lo
events or conditions that may cast significant doubt on the Group's
ability to continue as a going concern. Ifwe conclude that a material
uncertainty exists, we are required to draw atlention in our auditor's
report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence oblained up lo the
date of our auditor's report. However, future events or conditions
may cause the Group to cease to continue as a going concermn.

eEvaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events inamanner that achieves fair presentation.

oFlan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion on
the group financial statements. We are responsible for the
direction, supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

We also provide those charged with govemnance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation preciudes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public
interest benefits of such communication

REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS

As required by section 163 (2) of the Companies Act No. 07 of 2007,
we have obtained all the information and explanations that were
required for the audit and, as far as appears from our examination,
proper accounting records have been kept by the Company.

CA Sri Lanka membership number of the engagement partner
responsible for signing this independent auditor's report is FCA
3272

R,

Chartered Accountants,
Colombo, Sri Lanka

26th May 2026.

WW.J.C. Perera FCA Ms. 5. Joseph FCA

G.AU. Karunarane FCA

R.M.D.E. Rapapakse FCA
M.N.M. Shamesl FCA
Ms. P.MHK. Sumamasekara FCA

KPMG, a Sri Lankan partnership and a member firm of the W.K.D C. Abeyrathne FCA
KPMG global organizaion of independent member firms Ms. B.K.DTN. Rodrigo FCA
affiliated with KPMG international Limited, aprivate Ms. C.T.H.N.Perera ACA
English co mpany limited by guarantee. All rights reserved. R.G.H. Raddellza ACA

preparation of financial statements which
provide a true and fair view of the
Company's financial position and
performance.

controls over program development and changes, access to programs and data and IT

4 < . : : R.H.Rajan FCA
operations, including compensating controls where required;

A.MR P. Alghakoon ACA
eEvaluating the design, implementation and operating effectiveness of the specific
application controls which are required to be operating effectively to mitigate the risk of
misstatement in the financial statements;

Principais- S.R.|. Perera FCMA (UK, LLB, Attorney-at-Law, H.5. Goonewardene ACA, Ms. FR. Ziyard FCMA([ UK ), FCT,
Key areas of importance are system K. Somasundaram AC MA ([ UK), Ms. D Corea Dharmarane
calculations in relation to significant
accounts Including interest calculations,
updating of the general ledger, interface
between different modules within the | eTesting the access rights given to staff by checking them to approved records, and

systemelc inspecting the reports over the granting and removal of access rights,

eRe-performing selected automated computations and comparing the results with the
system calculations and the general ledger.

Central Finance Company PLC
84, Raja Veediya, Kandy.

The IT systems and controls, as they | eTested source data of the reports used to generate disclosures for accuracy and
impact the recording and reporting of completeness

financial transactions, is a key audit . . : : -
matter as our audit approach could Licensed by Monetary Board of Central Bank of Sri Lanka under the Finance Business Act No. 42 of 2011.
significantly differ depending on the

Established as a Limited Liability Company on 05th December 1957.
effective operation of the Company's IT

_ Rated A (Ika) by Fitch Ratings Lanka Ltd.
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